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Product Details

This Key Facts Statement (KFS) provides indicative information about the key
features, Sharia structure, profit, fees and risks of the Corporate Tawarrug/
Commodity Murabaha product offered by United Arab Bank (P.J.S.C.] through

its Islamic Window (“UAB Islamic”, the “Bank”). It is not a contract, an offer or

a commitment to finance. The final and binding terms are set out in the Facility
Offer Letter ("FOL"), the Murabaha Financing Agreement and related documents
executed by you. In case of any conflict, the executed documents shall prevail.

Product Information

Corporate Tawarrug/Commodity Murabaha is a sharia-compliant liquidity/
financing facility in which the Bank buys a Sharia-compliant commodity and
sells it to you on a deferred payment basis at a disclosed cost-plus price;
you (or the Bank acting as your messenger/agent) then sell the commodity
to an independent third-party purchaser for immediate cash - providing
liquidity for working capital, inventory finance, bridge finance, liquidity
management and balance sheet optimisation. The product is structured in
accordance with AAOIFI Sharia Standard No. 30 (Monetization/Tawarrug)
and Standard No. 59.

Two variants are offered:

. Corporate Commodity Murabaha (CM): offered for longer tenors, with
flexibility to have effectively floating payments in line with changes in the
benchmark rate through a two-stage structure (see below).

e  Tawarrug Financing: offered for shorter tenor working capital facilities; the
profit rate and profit amount are fixed at the time of facility drawdown in line
with standard Tawarruq principles.
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Key Shari‘ah Structure (Summary)

The Bank must actually own and take (actual or constructive) possession of
the commodity before selling it to you, and you must confirm receipt without
any outstanding or conditional terms. You (or the Bank, acting only as your
messenger/facilitator and not as buyer] then sell the commodity to a third-
party purchaser distinctly separate from the original seller - no circular
("buy-back”) transactions are permitted. The sale to the third party must not
be below the original Cost Price. Commodities must be clearly identified,
uniquely distinguished and must exclude gold, silver and currencies. Trades
are executed on recognised commodity platforms.

In accordance with AAOIFI Standard No. 59: there are no cashless roll-
overs; each new Murabaha financing is an entirely independent transaction
requiring fresh credit approval; proceeds are not mandatorily tied to settling
any prior debt (you have complete freedom to use the proceeds]; the
structure may not be used to indirectly recover delinquency losses; and the
profit rate charged to a delinquent customer must never exceed standard
market rates. The product is supervised by the Bank’s Internal Shari‘ah
Supervision Committee (ISSC) under the binding resolutions of the UAE
Higher Shari‘ah Authority (HSA).
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Two-Stage Structure (Corporate Commodity Murabaha)

e  Stage 1 - Murabaha Financing Agreement: a single long-term
Murabaha contract. The Deferred Purchase Price (DPP) = Cost Price +
Murabaha Profit, computed at a fixed profit rate for the full financing
period.

e  Stage 2 - Purchase Undertaking: your irrevocable commitment to
purchase commodities at each Murabaha Offer Notice Date once the
Exercise Condition is met (the Reference Benchmark exceeds the
Product Margin), under a Spot Murabaha. Exercise Price = Exercise Cost
Price + Exercise Profit Amount, where Exercise Cost Price = 5 x Exercise
Profit. If the Profit Rate exceeds the Reference Benchmark, the Bank
may, at its absolute discretion, grant an interim rebate on the Murabaha
Profit Amount; if the Product Margin is lower than the benchmark, a
Short-Term Murabaha is executed for the increased profit amount for
that quarter. The reset is quarterly, based on EIBOR on the last day of
the previous quarter versus the fixed client profit rate.
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Fees & Charges wjlnollg pogull

All fixed charges, commissions and fees quoted in AED are inclusive of

5% VAT; 5% VAT applies to all percentage-based charges. Facility-specific
pricing is mutually agreed and set out in the FOL; other charges are as per
the UAB Islamic Wholesale Banking Schedule of Charges

(available at www.uab.ae).
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Facility Management/ As per the facility agreement/FOL.
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As per the FOL and the Islamic Corporate
Banking Schedule of Charges.
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Illustration Example (Hypothetical & Indicative Only)

The figures below are illustrative only. Your actual amounts, rates and
schedule are set in the FOL and depend on the Bank's credit assessment.

Example A - Headline Profit Calculation:
. Cost Price/Finance Amount: £ 100,000,000; Tenor: 3 years; profit
periods: quarterly (12 quarters of 90 days).

. Customer Margin 1.50% p.a. + Product Margin 2.00% p.a. = Total Profit
Rate 3.50% p.a.

e Murabaha Profit = & 100,000,000 x 3.50% x (1,080 + 360) =
£ 100,000,000 x 0.035 x 3 = & 10,500,000.

e Deferred Purchase Price (DPP] = Cost Price + Murabaha Profit =
B 110,500,000, payable on the agreed Deferred Payment Dates.

Example B - Exercise Mechanics (Quarterly Benchmark Adjustment,
CM only):

e Assume the Reference Benchmark (3-month EIBOR] = 4.25% p.a. and
the Product Margin = 2.00% p.a.; since the benchmark exceeds the
Product Margin, the Exercise Condition is satisfied.

e  Exercise Profit Rate = 4.25% - 2.00% = 2.25% p.a. on an Outstanding
DPP of & 100,000,000 for a 90-day quarter.

. Exercise Profit Amount = £ 100,000,000 x 2.25% x (90 + 360) = & 562,500.
. Net cash flow impact for the quarter = B 562,500
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Product Requirements

e Anactive UAB corporate current account and satisfactory credit
approval.

e Aduly completed and signed Promise to Purchase initiating each transaction.
. Commodity transactions executed via recognised platforms.

. Valid Trade Licence, constitutional documents, board/shareholder
authorisations, audited financial statements and complete KYC/AML
documentation.

e  Security as per credit approval. Disbursal of funds is subject to
fulfilment of UAB requirements (e.g., credit conditions, completion of
documents, etc.).

Process Flow:

- You submit a Promise to Purchase

- the Bank purchases the commodities and takes ownership/possession
- the Bank issues a Murabaha Offer Notice (cost price, DPP, commodity
quantity, repayment schedule)

— you sign the Murabaha Acceptance Notice

- title/possession transfers to you

- (optionally) you appoint the Bank as agent to sell the commodity to a
Third-Party Purchaser (via offer and acceptance, not below Cost Price)

— you pay the DPP on the Deferred Payment Dates.
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Important Terms & Conditions

Acceleration Event

At any time after the occurrence of an Acceleration
Event which is continuing, the Bank may by notice
declare that all or part of the Deferred Purchase Price
and all other amounts outstanding under the Murabaha
Contract shall be immediately due and payable.
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Documentation Suite

Murabaha Financing Agreement; Purchase
Undertaking; Murabaha Offer Notice/Murabaha
Acceptance Notice; and other related platform/
commodity/facility documents.
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UAB is obligated to share customer information
with the designated Government Entities as per the
applicable Bank Terms & Conditions, and may share
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waived by a signed written waiver. All applicable
UAB fees will apply from the 6"day onwards.

. . i =0
B?;Zfozz:tey information with regulators, Etihad Credit Bureau ailoiilll Gloglooll alailll a5y 4ivg dyouhhidll ulgall go A= QI'E::JJL:
and service providers as permitted by law. In case db (nag .0gildll ay aouy Lol ldag Wiloaill (nagjog
of non-payment, UAB can allocate a third party to alodl Juoaiy &lli caph cadai el jga alawll pac
recover the outstanding amount. Griwoll
YOL{ havg Fhe rlghF to cancel the faC|.l|ty by informing . L Jila h.ba iyl JUIS 3o Jagrawidl] clal] a4l G
. us in writing within 5 complete business days after el - A A A : H s . .
Khiyar Al-Shart signing the application form. This right may be Jjlitll jgug -wulbll 33g0i gudgi i o dlols dac oLl el
(Cooling-off Period) ' 09wy @103 Gihig .adgo (nbha Jjlii wingay @all lam g (Jgaall

.wwalull ogyl 4o Tjlicl alnll ¢il3 aniall (ugall eliyl

No Cashless
Roll-overs
(AAOIFI No. 59)

Any renewal/roll-over constitutes a new,
independent financing requiring fresh credit
approval and a genuine commodity transaction; it
cannot be a paper roll-over of the prior debt.
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Additional Information

e This product is based on the Shari‘ah concepts of Tawarrug/
Commodity Murabaha, supervised by the Bank’s ISSC under HSA
resolutions and AAOIFI Shari‘ah Standards Nos. 30 and 59.
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e  To obtain the best deal for you, you may check other banks’ offers to

compare profit rates, fees and features. You can compare other banks'
Key Facts Statements when deciding on the best option for your needs.

e  Early settlement is subject to the Bank’s approval; any rebate on
unearned profit is at the Bank's discretion.

e  Commodity price and marketability considerations are managed
through the Bank’s processes and recognised platforms; the sale to
the third party is not below Cost Price.

. If you have any queries, you can reach our customer service 24/7
on 800 474 or info(duab.ae. Please refer to www.uab.ae for Terms &
Conditions and the Schedule of Charges.

e If you are unsatisfied with our services or wish to report fraud/a
complaint/a dispute, please contact our 24/7 customer service on
800 474 or info@uab.ae. (Escalation to Sanadak, the CBUAE
Ombudsman Unit, is available to consumers and SMEs; large
corporate clients should refer to the dispute resolution provisions of
the finance documents.)
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United Arab Bank (P.J.S.C.) is licensed and regulated by the Central Bank of the UAE.
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https://www.uab.ae/
http://instagram.com/uabuae
https://www.linkedin.com/company/united-arab-bank/
http://www.youtube.com/@UABUAE
https://www.facebook.com/UnitedArabBankUAE/
https://www.tiktok.com/@uabuae
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KEY FACTS STATEMENT CORPORATE TAWARRUQ/COMMODITY MURABAHA
ISLAMIC CORPORATE BANKING
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Islamic (oL 05/05

Important Warnings A

If you do not pay on time and in full, your account will go into arrears.

A Commitment to Donate (ta'zir to charity, after deduction of Actual
Expenses) becomes payable, and your credit standing may be recorded
with Etihad Credit Bureau, which may limit your future access to financing.

Acceleration: on default, the Bank may declare the entire Deferred
Purchase Price immediately due and payable, enforce all security, restrict
usage and accessibility to services, and pursue legal/recovery action.

Profit charged to a delinquent customer will not exceed standard market
rates (AAOIFI Standard No. 59); the facility will not be used to indirectly
recover delinquency losses.

Refinancing/roll-over is restricted: any new financing requires fresh credit
approval and an independent, genuine commaodity transaction - there are
no cashless roll-overs. Refinancing may take longer to pay off and may
result in paying more in profit.

Commodities exclude gold, silver and currencies, and sales are made to
independent third parties only (no pre-arranged buy-backs or circular
trades).

Where cash margin/collateral is provided, you cannot access it and the
Bank may utilise it to settle amounts owed.

You are required to provide UAB with copies of your updated documents
at all times (Trade Licence, constitutional documents, signatory Emirates
ID/Passport/Visa, etc.). Not providing these documents might result in
charges, transactions being restricted, or the account being blocked/
closed.

UAB may refuse to execute any requests, instructions or services
requested by you if you fail to comply with the necessary procedures, or if
the information or data are incorrect or are in violation of the applicable
laws in the United Arab Emirates.

This information is indicative and not final. It is subject to credit approval
and signature of the finance documents by both parties, and it does
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not replace the finance application or agreement documents. You have
the right to a copy of the finance application and finance agreement
documents upon disbursal of the credit facility.

Jsoall il

Your Acknowledgment

I/We acknowledge the receipt of and understanding of this Key Facts Statement.
I/We also acknowledge that I/We have an understanding of the product/service
features, pricing, benefits, risks, fees and the customer’s rights and obligations
as detailed herein, and that this document provides indicative information

only, the final and binding terms being those set out in the Facility Offer Letter
and the executed finance documents. I/We acknowledge and agree that the
provision of any banking services shall be at UAB's discretion and subject to all
applicable Terms & Conditions of UAB Islamic Banking Services General Terms
& Conditions, which may be revised from time to time.

pepai lil/ (il jai/4dl lo4 .aie druigl Gildall anill agag plliwl jdi/al
Jraoll @géng lgoguyg layhlaog [gndliog layo wig doadll/iioll Liljo
Glogloo pad) aitwaoll 1aa glg .axilll aie (nd Jndo go Lab diloljillg

Wy olbA (nd da)lgll (o dojlallg auilgill bgpill 4ghi Loy b da dsa byl
ouaidi gl e Galgi/ Galglg yéi/jal la4 .dodégall Jugaill cilaiiwog Gllg il
planillg bgpidll gioalg aniall ujell cligl padil @ vy didpno Gload u'||
il dwollwlll dudpnall ciloasll dolall olanillg bgpinll laag Lgs Jg-aoall
Al g go lpliaai jgu (illg axiall (uyall eLill

abyidl aul

Company Name
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Authorised Signatory (Name & Designation)
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UAB Islamic Representative (Name & Signature):
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