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1. Introduction

This document provides Pillar 3 disclosures for United Arab Bank PJSC ("UAB" or “the Bank”)
as at 31 December 2025 with the objective of allowing market participants to assess key
information on the Bank's capital, risk exposures and risk assessment process.

The Bank is regulated by the Central Bank of UAE ("CBUAE") and follows the Pillar 3
disclosure requirements as stated in the CBUAE guidelines on the implementation of Basel
Ill standards, issued in November 2020 with subsequent updates in December 2022. The Pillar
3 disclosures contain both quantitative and qualitative information and are to be read in
conjunction with the Audited Financial Statements as at 31 December 2025.

The Basel Committee on Banking Supervision (BCBS) Basel Il Capital Adequacy Framework
consists of three pillars. Pillar 1 provides a framework for measuring minimum capital
requirements for credit, market and operational risks faced by banks. Pillar 2 allows banks
and supervisors to take a view on whether the bank should hold additional capital to cover the
three Pillar 1 risks and additionally to cover other material risks, where required. Pillar 3
requires banks to publish a range of disclosures, mainly covering risk, capital, leverage,
liquidity and remuneration.

The capital requirements are computed using the Basel Il framework of the Basel Committee
on Banking Supervision, after applying the amendments advised by the CBUAE, within
national discretion.

The report is prepared as per the enhanced Pillar 3 Disclosure requirements guidelines
issued by CBUAE in November 2020 with subsequent updates in December 2022 and are
effective for the year ended 31 December 2022. The enhanced Pillar 3 disclosures focus on
regulatory measures required under Pillar 1 of the Basel framework for measuring credit,
market and operational risks and their associated resulting risk-weighted assets (RWA)] and
capital requirements. In some instances, Pillar 3 also requires supplementary information to
be disclosed to improve the understanding of underlying risks.

The CBUAE issued Basel Ill capital regulations, which came into effect from 1 February 2017
introducing minimum capital requirements at three levels, namely Common Equity Tier 1
(CET1), Additional Tier 1 (AT1) and Total Capital. Additional capital buffers include Capital
Conservation Buffer and Countercyclical Capital Buffer, with a maximum up to 2.5% for each
buffer, over and above the minimum CET1 requirement of 7.0% and minimum Total Capital
Ratio of 10.5%.

CBUAE requires the Pillar 2 Supervisory Review Process to focus on each bank’s Internal
Capital Adequacy Assessment Process (ICAAP) in addition to Pillar 1 Capital calculations. The
ICAAP should include a risk based forward looking view of, but not limited to, Credit, Market
and Operational Risk Capital.

The purpose of Pillar 3, Market Discipline, is to complement the minimum capital
requirements (Pillar 1) and the supervisory review process (Pillar 2). The CBUAE supports the
enhanced market discipline through a set of disclosure requirements which will allow market
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participants to assess key information regarding capital adequacy of the Bank through various
views such as the scope of application, capital, risk exposure and risk assessment process.

The revised Pillar 3 disclosures, based on a common framework, are an effective means of
informing the market about the risks faced by the Bank, and provide a consistent and
understandable disclosure framework that enhances transparency and improves
comparability and consistency.

In compliance with the CBUAE Basel Il standards and guidelines, these disclosures include
qualitative and quantitative information on the Bank's risk management objectives and
policies, risk assessment processes, capital management and capital adequacy.

The Pillar 3 Disclosures for the year 2025 have been appropriately reviewed by the
management and internal audit.
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2. About the Bank

United Arab Bank P.J.S.C. (the "Bank”) was incorporated in 1975 as a Private Joint Stock
Company in the Emirate of Sharjah. The legal form of the Bank was converted to a public
company with limited liability in 1982 by a decree of His Highness The Ruler of Sharjah and
has been registered as a Public Joint Stock Company under the UAE Commercial Companies
Law No. (8] of 1984 (as amended). The Bank’s registered office is located in the Emirate of
Sharjah, United Arab Emirates.

The address of the registered office is PO Box 25022, Sharjah, United Arab Emirates. The Bank
carries out the business of commercial banking through its offices and branches in the United
Arab Emirates. The Bank also carries out Islamic banking operations through Islamic banking
windows at selected branches. The Bank does not have any subsidiaries and accordingly there
is no consolidation.
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3. OVA: Overview of Risk Management and Risk Weighted Assets (RWA)

UAB recognizes the importance of effective risk management in achieving its strategic goals
and maintaining its stability and resilience. Risk is inherent in all the Bank's activities, but it
is managed through a process of ongoing identification, measurement and monitoring,
subject to risk limits and other controls. This process of risk management is critical to the
Bank's continuing profitability and everyone within the Bank is accountable for the risk
exposures relating to their responsibilities.

Risk Management covers all financial and non-financial risks including strategic and
reputation risk, regulatory risk, capital risk, credit risk, credit concentration risk, market/
investment risk, liquidity and interest rate risk, operational, fraud and business continuity risk,
IT and information security risk, conduct risk, people risk, ESG risk, model risk, Shariah non-
compliance risk, displaced commercial risk, rate of return risk, equity investment risk., etc.
and processes from origination and assessment of risks to ongoing monitoring, control,
review, maintenance and reporting of risks. It also covers roles and responsibilities of Board
and Management level committees, and authorities and processes relating to Risk
management function.

The Bank’s Risk Management Strategy includes comprehensive Enterprise-wide Risk and
Compliance Risk Frameworks, which are fully aligned with our Bank’s Vision to drive
consistent value for all stakeholders. The key strategic imperatives that drive Bank's vision
include the following:

1 Sound Fundamentals and Strong Risk Bearing Capacity: Maintaining strong financial
and
operational fundamentals serve as a foundation for effective risk management and
supports risk bearing capacity.

9 Strategic Alignment and Enduring Partnership with Business Lines: A risk
management approach that is strategically aligned with business goals ensures a
close partnership between risk management and business units to effectively manage
risks.

1 Efficient Deployment of Capital, Liquidity and Provisioning: Efficient deployment of
capital, liquidity, and provisioning supports sustainable growth and minimizes risks.

1 Comprehensive and Integrated Corporate & Risk Governance Framework: A robust
corporate and risk governance framework ensures effective risk management,
independent oversight, and accountability.

1 Resilient Risk Infrastructure and Strong Risk Culture: A strong risk infrastructure
and culture promotes transparency, accountability, and a proactive approach to risk
management.

The Bank places a strong emphasis on the following key imperatives to ensure sound risk
management practices:
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Strong and Robust Governance

The Bank has a robust risk governance structure comprising Board and Management level
committees across all business and enablement functions which is further complemented by
an effective three lines of defense model ensuring necessary independence and delineation
of responsibilities, thus ensuring a comprehensive and integrated approach to managing all
material risks in compliance with regulations across the entire organization.

Corporate Governance Framework

Corporate Governance framework is a set of rules, processes, policies and practices by which
an organization is managed and controlled by its Board of Directors (BoD) and Senior
Management. Implementation and maintenance of good corporate governance aims to
ensure robust decision-making and improves Strategy, Performance, Compliance and
Accountability supported by ongoing monitoring and assessment. Sound corporate
governance plays a fundamental role in the culture and business practices of the Bank. The
Bank’s corporate governance framework relates to the way the business activities of the Bank
are directed and managed considering all stakeholders and role of the bank in the community.
The Bank has a well-considered and established corporate governance framework which
facilitates effective decision making and builds a strong relationship with stakeholders
through a transparent structure that supports high quality and timely disclosures. Any decline
in risk culture and risk profile is communicated to the Board by management via the risk
governance structure in place within the Group.

3.1. Risk Management Framework (Three Lines of Defense)

The Bank’s risk management framework is built on three lines of defense, which work
together to ensure that risks are effectively identified, assessed, monitored, and controlled:

1 The First line of defense is the business units and support functions, which are
responsible for identifying, assessing, and managing risks in their day-to-day
activities.

1 The Second line of defense consists of Risk management, Compliance, Credit, Legal,
Shariah Control and Finance functions which provide oversight and support to the
business units in managing risks.

{ The Third line of defense is the internal audit function (including Shariah Audit), which
independently assesses the effectiveness of the Bank’s risk management framework
and provides recommendations for improvement.

As part of the three lines of defense, the Board and Management committees are further
supplemented by functions who are responsible for day-to-day monitoring of risk.
3.1.1. First Line of Defense

The first line of defense is responsible for identifying risks as part of their day-to-day business
operations. This includes assessing the risks associated with each of the bank's business
lines and implementing policies and procedures to manage those risks.
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3.1.2. Second Line of Defense

The second line of defense serves as a crucial support system for business units, helping
them identify, assess, and manage risks effectively while ensuring compliance with relevant
laws, regulations, and internal policies. Their oversight and guidance contribute to the overall
resilience and sustainability of the organization in the face of various risks and challenges.

3.1.2.1 Finance Department

Finance Department’'s key responsibilities as part of Second Line of Defense include
monitoring and controlling financial risks, ensuring regulatory compliance, and facilitating
effective risk reporting. The finance function supports a strong risk management culture
within the organization by proactively identifying, measuring, and managing risks.

3.1.2.2 Credit Department

The Credit Department is responsible for spearheading overall credit strategy of the bank,
reviewing and approving credit proposals, ensuring compliance with credit policies and
procedures, and providing assistance in ongoing monitoring of credit risk.

3.1.2.3 Risk Management Department

The Risk Management Department is responsible for implementing and maintaining risk
related procedures to ensure an independent control process. It works closely with the First
Line to support their activities, while safeguarding the risk profile of the Bank. The Risk
Management Department works with business groups/segments and support units to
establish a risk management environment that enables risk monitoring across the Bank,
overseeing and enforcing risk management policies and limits, instilling discipline to close
significant gaps in risk management capabilities, and ensuring that Bank's risk related
cultural issues are being managed effectively.

3.1.2.4 Compliance Department

The Compliance Department is responsible for defining, implementing and maintaining
financial crime compliance, conduct risk, regulatory compliance and compliance assurance
related policies and procedures to ensure independent oversight, monitoring and control
processes are embedded throughout the organization. It works closely with all three lines of
defense to support their activities, while challenging back and making sure the Bank operates
in a compliant manner. It implements prudent compliance monitoring and control
mechanisms (processes and systems) to ensure compliance with the applicable laws and
regulations as well as Global best practices.
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3.1.3. Third Line of Defense - Internal Audit

Risk management processes throughout the Bank are audited annually by the internal audit
function that examines both the adequacy of, and the Bank's compliance with, its procedures.
Internal Audit independently reports its findings and recommendations to the Board Audit
Committee and shares the same with Management for appropriate and timely actions.

3.2. Role of the Board and the Executive Management

The Board of Directors is responsible for the stewardship of the Bank and providing effective
leadership to supervise the Management of the Bank to grow value in a profitable and
sustainable manner. The Board is collectively responsible for the short-term and long-term
success of the Bank and delivery of sustainable value to the shareholders, stakeholders and
the community. It sets the strategy and the risk appetite for the Bank and approves capital
and operating plans presented by Management for the achievement of strategic objectives set
by the Board. The Board of Directors also defines the risk tolerance of the Bank, its primary
business activities and its overall strategy and plan. The roles of Board and the Executive
Management are detailed below:

3.2.1. Board Level Committees

Board Committees streamline governance by delegating dives into specific areas like audit,
risk, compensation, or nomination to smaller groups with relevant expertise, allowing for
more focused oversight, detailed analysis, quicker decisions, and better strategic direction,
ultimately enhancing efficiency and accountability for the full board.

Following are the Board Committees and their mandates:

3.2.2. Board Credit Committee (BCC)

The Board Credit Committee (BCC) has the responsibility to establish credit strategy and
monitor the overall credit process within the Bank for maintaining a diversified portfolio,
avoiding undesired risk concentrations, improving the overall asset quality of the portfolio,
and complying with Credit Policy and regulatory guidelines.

3.2.3. Governance & Remuneration Committee (GRC)

The Governance & Remuneration Committee (GRC) acts on behalf of the Board on all matters
related to governance, remuneration, nomination and strategic plans, except for those powers
and actions that are restricted to the Board on the basis of legal provisions or the Articles.
The GRC is responsible for supporting the Board in overseeing the remuneration scheme, in
order to ensure that the subject remuneration is appropriate and consistent with the Bank's
culture, long-term business and risk appetite, performance and control environment as well
as with any legal or regulatory requirement.
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3.2.4. Board Risk & Compliance Committee (BRCC)

The Board Risk & Compliance Committee (BRCC) has the overall responsibility for the
development of the risk strategy and implementing principles, frameworks, and policies for
enhancing the Bank's risk and compliance management framework to best practices
standards. This includes, but is not limited to, ensuring effective control structures and the
monitoring of aggregate risk exposures (including but not limited to credit, market, liquidity,
operational, and legal). Additionally, the BRCC is accountable for fostering a culture of
compliance, including financial crime compliance matters and overseeing adherence to
relevant regulatory requirements, ethical standards, and internal policies.

3.2.5. Board Audit Committee (BAC)

The Board Audit Committee (BAC]) is responsible for monitoring, reviewing and reporting to
the Board on the formal arrangements relating to the financial and narrative reporting of the
Bank, internal controls, compliance and internal / external audit processes.

3.3. Internal Shari'ah Supervision Committee (ISSC)

The ISSC is the centralindependent committee which is responsible for the overall monitoring
of and compliance by the Bank's Islamic banking activities with Sharia and resolutions, fatwas,
regulations and standards issued by HSA. The ISSC, accordingly, is responsible for
supervising and approving all businesses, activities, products, services, contracts, documents
and codes of conduct of the Bank pertaining to Islamic activities. ISSC must monitor, through
Sharia Control Department and Internal Sharia Audit Department, the Bank’s compliance with
Sharia.

3.4. Management Level Committees

Management committees provide overall direction by making key decisions, overseeing
strategy, ensuring compliance, and acting as a link between executive leadership and
operations, focusing on governance, performance monitoring, and achieving mission goals
through collective responsibility and adherence to ethical standards. They develop plans,
manage resources, approve major changes, and ensure accountability to members,
stakeholders, and regulators, with members holding joint responsibility for outcomes. These
committees include:

3.4.1. Management Committee (MANCOM)

Management Committee (“ManCom”) assists the Board, Board committees and CEO in
fulfilling its responsibilities towards setting and execution of overall strategy of the Bank and
ensuring that the Bank's values are embedded in its day-to-day activities to ensure sustained
growth, profitability and commensurate returns for its stakeholders.
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3.4.2. Asset Liability Committee (ALCO)

Asset Liability Committee ("ALCQ") assists the Board in fulfilling its responsibility towards
ensuring a strong and stable balance sheet and to oversee Bank's Asset and Liability
Management (ALM] strategies. The objective of ALCO will also be to maintain vigilant
oversight of liquidity risk and interest rate risk with the primary goal of achieving optimal
return while ensuring adequate levels of liquidity within an effective risk control framework.

3.4.3. Credit Portfolio Committee (CPC)

The Credit Portfolio Committee (CPC) is responsible for developing and establishing credit
strategy, credit policies, setting risk acceptance criteria for underwriting and monitoring the
portfolio to ensure it remains within acceptable risk levels, and address any emerging credit
issues or trends. The CPC works in conjunction with and assists the Board and BCC to manage
credit strategy, policies, and procedures.

3.4.4. Credit Committee (CC)

The Credit Committee ("CC") is responsible for making credit-related decisions. The CC is
charged with:

1 Reviewing and approving loan proposals, taking into account factors such as the
borrower's creditworthiness, repayment capacity, and collateral.

1 Ensuring compliance with credit policies and procedures as part of ongoing
underwriting process.

3.4.5. Risk Committee (RC)

The Risk Committee ("RC") assists the Board and Board Risk and Compliance Committee
("BRCC") towards ensuring a sound risk profile of the Bank and instilling a culture of risk
optimized decision making through implementation of comprehensive and integrated risk
framework, embedding a strong internal control mechanism and ensuring compliance with
all applicable regulatory requirements (including Higher Shari‘ah Authority regulations).

3.4.6. Compliance Committee
The Compliance Committee assists the Board and the BRCC towards ensuring a strong
compliance culture and adherence to all applicable compliance requirements.

3.4.7. Business Technology Steering Committee (BTSC)

The Business Technology Steering Committee ("BTSC") assists the Board in fulfilling its
responsibilities pertaining to outlining and execution of overall IT strategy and managing IT
related and projects, related budgets, expenditures and service operation status.

10



UAB

aniall qupall i)
UNITED ARAB BANK

3.4.8. Human Capital Committee (HCC)

The Human Capital Committee ("HCC") assists the Governance and Remuneration Committee
(GRC]J in fulfilling its responsibilities relating to the outline and monitor matters related to the
Bank's people strategy which includes Emiratization strategy, performance and rewards,
talent acquisition, management and succession planning, learning & development, HCM
policies & procedures, people risk, corporate governance and statutory matters etc.

3.5. Charity Committee

The Charity Committee assists the Board and Internal Shari‘ah Supervisory Control (ISSC) in
fulfilling its responsibilities in managing activities pertaining to Charity.

3.6. Management Subcommittees

The bank has following management subcommittees to assist management committees and
senior management in discharging their duties and responsibilities.

3.6.1. Client Experience Forum (CEF)

The Customer Experience Forum ("CEF") supports the ManCom towards ensuring
achievement of Bank's desired customer experience levels and fulfilment of related
regulatory norms. The CEF is responsible for:

1 Overseeing the bank's customer service policies and procedures, including the
measurement and monitoring of customer satisfaction levels.

1 Monitoring customer feedback and using this information to make recommendations
for improvements to the bank's products and services.

1 Ensuring that the bank's customer service standards are met and addressing any
customer complaints in a timely and effective manner.

3.6.2. Investment Committee (IMCO)

The Investment Committee ("IMCO") supports the Asset Liability Committee (*ALCO") and is
responsible for overseeing Bank's investment strategy and execution. The IMCO is charged
with:

1 Reviewing and approving investment proposals, ensuring that they align with the
bank's overall investment strategy and risk tolerance.

1 Monitoring the performance of the bank's investments, including returns, market
conditions, and economic indicators.

1 Ensuring that the bank's investment policies and procedures are in compliance with
all applicable regulations and are regularly updated to reflect changes in the market
or regulatory environment.

1 Overseeing the management of investment risks, including interest rate, credit, and
market risks, and ensuring that the bank's investment portfolio is well-diversified.

11
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3.6.3. ERM Committee (ERMC)

The ERM Committee ("ERMC") supports the Risk Committee (“RC") by implementing and
overseeing the bank’s enterprise risk management framework. The ERMC is charged with:

1 Overseeing the bank's risk management framework, including the identification,
assessment, and management of risks across the bank.

1 Reviewing and approving risk limits for various types of risks, including credit, capital,
market & liquidity, strategic & reputational risk etc.

1 Monitoring the bank's risk exposure and ensuring that it remains within acceptable
levels, taking into account economic conditions, market trends, and internal controls.

1 Ensuring that the bank's risk management policies and procedures are in compliance
with all applicable regulations and are regularly updated to reflect changes in the
market or regulatory environment.

3.6.4. Provisioning Committee (PC)

The Provisioning Committee supports the Risk Committee ("RC") and Credit Portfolio
Committee ("CPC") by reviewing and approving the provisions based on SICR criteria,
transition of ratings, necessary overlays and overrides, macro-economic variables as per IFRS
9 etc. in compliance with regulatory guidelines and credit / IFRS 9 policy. The Provisioning
Committee also recommends the accounts proposed for write-off as applicable, in
compliance with regulatory guidelines and credit policy.

3.6.5. Operational Risk Management Committee (ORMC)

The Operational Risk Management Committee ("ORMC") supports the Risk Committee ("RC")
and assists in fulfilling its objectives of overseeing Bank's Operational and Fraud Risk
Management strategy, initiatives, profile and ensuring sound Business Continuity. The ORMC
is responsible for:

1 Monitor and manage Operational and Fraud Risks as per the defined risk appetite
framework.

1 Identify, assess, and report about operational risks and exposures facing the
organization.

1 Overseeing the implementation of Operational, Fraud Risk Management and Business
continuity management policies and procedures.

1 Ensuring that Bank's Business Continuity strategy and plans are created and
implemented effectively.

9 Monitor the effectiveness of the business continuity and disaster recovery framework
and report the findings.

1 Supports RC in the effective implementation of New Product Approval Policy.

12
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1 Identify and manage Operational and Fraud risks in all new products, processes and
activities.

1 Overseeing and supporting RC on complying with the Outsourcing Risk Policy and
relevant regulatory obligations.

1 Review and govern operational risk assessments, document management and risk
acceptances.

3.6.6. IT Risk and Information Security Committee

The IT Risk and Information Security Committee supports the Risk Committee ("RC") and
assists the RC towards ensuring that Bank's information technology systems and data are
secure. This includes:

1 Overseeing the bank's information security policies and procedures to ensure they are
effective.

1 Monitoring cyber threats and ensuring the bank's systems are protected against them.

1 Ensuring that the bank's information technology systems are secure and operate
effectively.

3.6.7. Model Risk Management Committee (MRMC)

The Model Risk Management Committee supports the Risk Committee ("RC") and assists the
RC in overseeing Bank's model risk management framework. This includes:

1 Responsible for defining and implementing the Model Risk Management framework
for the bank.

1 Review and approve the methodology, processes and governance framework for the
development, implementation, use and maintenance of models.

1 Ensure models are developed, validated and used in compliance with the regulatory
and internal standards.

1 Monitor and report on the effectiveness of model risk management and provide
recommendations for improvement.

3.6.8. Disciplinary Committee (DC)

The Disciplinary Committee (“DC") supports the Human Capital Committee ("HCC") towards
dealing with employee misconduct and violations of Bank's policies and procedures. The DC
reviews the investigation findings, evaluates employee misconduct and approves
commensurate disciplinary action as per HR policy. The DC ensures that the disciplinary
process is fair, transparent, and consistent and provides guidance and support to the HCM
department on disciplinary matters. The DC ensures that the Bank's disciplinary policies and
procedures are followed and that employees are held accountable for their actions.

13
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3.6.9. Sustainability Committee (SC)

The Sustainability Committee (SC) is formed to assist the Management Committee and the
Board of Directors by overseeing and advising on sustainability related strategies, practices,
and policies. The Committee is committed to advancing the Bank’s sustainability objectives,
ensuring that the bank operates in an environmentally responsible and socially conscious
manner while considering the governance aspects that align with the Bank's strategy and risk
management framework.

3.7. Risk Measurement and Reporting Systems

Monitoring and controlling risks is primarily performed based on limits established by the
Bank. These limits reflect the business strategy, market environment and the level of risk that
the Bank is willing to accept, with additional emphasis on selected industries. In addition, the
Bank monitors and measures the overall risk bearing capacity in relation to the aggregate
risk exposure across all risk types and activities. Senior management assesses the
appropriateness of the allowance for credit losses on a monthly basis.

Information compiled from all the businesses is examined and processed in order to identify,
analyze and control at an early stage. The Board receives a comprehensive risk report every
quarter which provides all the critical risk information that arises from various risk streams
and business units across the Bank. It is designed to provide all the necessary information to
assess and conclude on the credit related risks of the Bank. The report includes aggregate
credit exposure, liquidity ratios and risk profile changes.

For all levels throughout the Bank, specifically tailored risk reports are prepared and
distributed in order to ensure all business divisions have access to extensive, necessary and
up-to-date information.

Regular briefings and updates are provided to the Chief Executive Officer, Risk Committee
and all other relevant members of senior management on all aspects of risk taken by the
Bank including the utilization of limits, proprietary investments and liquidity, and any other
risk developments.

3.8. Risk Mitigation

The Bank has implemented a comprehensive risk mitigation framework that aims to minimize
the impact of potential risks on its operations, financial performance, and reputation. This
includes identifying and evaluating risk, implementing risk mitigation strategies, and
regularly monitoring the effectiveness of these strategies.

The Bank actively uses collateral to reduce its credit risks. Also, as part of its overall risk
management, the Bank uses derivatives and other instruments to manage exposures
resulting from changes in interest rates and foreign currencies.

3.9. Risk Appetite Framework

The Bank has established a risk appetite framework to ensure that its risk-taking activities
are aligned with its strategic goals and risk tolerance. The framework includes clear

14
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definitions of the Bank's risk appetite and limits for various types of risks, as well as regular
monitoring and reporting to ensure that these limits are not exceeded.

Monitoring and Management of Breaches

Compliance with the Risk Appetite Framework is reported to RC and BRCC along with
management action plans for exceptions. The risk appetite metrics and thresholds are
reviewed periodically to align with the bank’s business and regulatory landscape.

3.10. Robust Business Continuity Framework

Bank's well defined Business Continuity Framework and Policy, along with comprehensive
crisis management and emergency plans along-with incident response protocols provide a
strong foundation for bank’s resilience against major disruptions or unexpected events. The
business continuity framework covers identification of critical business processes, people,
required infrastructure which is supported by business impact analysis (BIA) and risk
assessment (RA] to develop business continuity plans. The bank has provided infrastructure
to its staff enabling work from home in case of any unforeseen circumstances. Training,
awareness and continued enhancements are part of overall business continuity management
program in the bank. Business continuity framework is integrated with disaster recovery
plans and testing to manage strong resilience to deliver key services during crisis.

3.11. Stress Testing

UAB conducts regular stress tests and scenario analyses based on a comprehensive stress
testing policy, governed by the ICAAP Policy and the Stress Testing Methodology, approved by
the BRCC. The stress test exercises consider various macroeconomic and idiosyncratic stress
to assess impact of adverse market conditions under stress scenarios on the capital
adequacy. Stress tests and scenario analyses cover the entire asset book to project capital
needs and capital levels under various stress scenarios by considering key risks such as credit
risk, market risk, operational risk, liquidity risk, interest rate risk, concentration risk, etc.

The bank conducts stress testing exercises mandated by the Financial Stability Unit (FSU) of
the Central Bank of UAE. Stress tests are also conducted as part of the ICAAP on an annual
basis along with internal stress testing conducted on a quarterly basis and on ad-hoc basis
based on requirements from management.

3.12. Business Segments
The Bank is organized into three segments:

Wholesale Banking - principally handling loans, other credit facilities and liability accounts
for corporate and institutional customers. This segment also caters to financial institutions,
principally providing money market, trading and treasury services, as well as the
management of the Bank's funding operations.

Retail Banking - principally handling individual customers’ deposits, and providing consumer
type loans, overdrafts, credit card facilities and funds transfer facilities as well as Islamic
banking services.

15
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Treasury & Capital Markets - actively manages investments in debt securities held in the
banking book. Investments are distributed across Held to Maturity (HTM) and Available for
Sale (AFS) category. Investments are selectively hedged to manage interest rate risks using

Interest Rate derivative instruments.

Transactions between segments are conducted at estimated market rates on an arm’s length
basis. Interest is charged / credited to business segments based on a pool rate which
approximates the marginal cost of funds. The Bank primarily operates in only one geographic

area, the Middle East and hence, no geographical analysis is given.

3.13. UAB'’s Approach to Pillar 1

Pillar 1 Risks

Pillar 1 Approach

Credit Risk

The Bank uses the Standardized Approach for calculating regulatory
capital requirements for Credit Risk. This approach allows the use of
external ratings from designated credit-rating agencies wherever
available in determining the appropriate risk weights. The risk weights
are determined by the asset class and the external rating of the
counterparty. The net exposure incorporates off balance sheet
exposures after applying the credit conversion (CCF) and credit risk
mitigation (CRM) factors.

Market Risk

The Bank uses the Standardized Approach for calculating regulatory
capital requirements for Market Risk.

Operational
Risk

The Bank uses the Basic Indicator Approach for calculating regulatory
capital requirements for Operational Risk.
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3.14. KM1: Overview of Risk Management, Key Prudential Metrics and RWA

AED 000s
31-Dec-2025 | 30-Sep-2025 | 30-Jun-2025 | 31-Mar-2025 | 31-Dec-2024
Available capital (amounts)
1 | Common Equity Tier 1 (CET1) 3,303,283 3,361,265 2,179,720 2,079,277 1,976,037
1a | Fully loaded ECL accounting model 3,303,283 3,361,265 2,179,720 2,079,277 1,976,037
2 | Tier1 3,854,158 3,912,140 2,730,595 2,630,152 2,526,912
2a | Fully loaded ECL accounting model Tier 1 3,854,158 3,912,140 2,730,595 2,630,152 2,526,912
3 | Total capital 4,076,062 4,124,517 2,942,583 2,824,348 2,708,957
3a | Fully loaded ECL accounting model total capital 4,076,062 4,124,517 2,942,583 2,824,348 2,708,957
Risk-weighted assets (amounts)
4 | Total risk-weighted assets (RWA] 18,945,987 18,125,734 18,039,656 16,556,700 15,556,994
Risk-based capital ratios as a percentage of RWA
5 | Common Equity Tier 1 ratio (%) 17.4% 18.5% 12.1% 12.6% 12.7%
5a | Fully loaded ECL accounting model CET1 (%) 17.4% 18.5% 12.1% 12.6% 12.7%
6 | Tier 1 ratio (%) 20.3% 21.6% 15.1% 15.9% 16.2%
6a | Fully loaded ECL accounting model Tier 1 ratio (%) 20.3% 21.6% 15.1% 15.9% 16.2%
7 | Total capital ratio (%) 21.5% 22.8% 16.3% 17.1% 17.6%
7a | Fully loaded ECL accounting model total capital ratio (%) 21.5% 22.8% 16.3% 17.1% 17.4%
Additional CET1 buffer requirements as a percentage of RWA
8 | Capital conservation buffer requirement (2.5% from 2019) (%) 2.5% 2.5% 2.5% 2.5% 2.5%
Countercyclical buffer requirement (%) 0.5% 0.5% 0.0% 0.0% 0.0%
10 | Bank D-SIB additional requirements (%) 0.0% 0.0% 0.0% 0.0% 0.0%
1 1T;]tal of bank CET1 specific buffer requirements (%) (row 8 + row 9+ row 3.0% 3.0% 2 5% 95% 95%
19 E/IE]T’I available after meeting the bank's minimum capital requirements 10.4% 11.5% 5 1% 5 4% 5 7%
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Leverage Ratio
13 | Total leverage ratio measure 30,166,228 29,551,267 26,563,647 25,953,480 23,764,086
14 | Leverage ratio (%) (row 2/row 13) 12.8% 13.2% 10.3% 10.1% 10.6%
14a | Fully loaded ECL accounting model leverage ratio (%) (row 2A/row 13) 12.8% 13.2% 10.3% 10.1% 10.6%
14b Leve.rage ratio (%) [excluding.the impact of any 12.8% 13.2% 10.3% 10.1% 10.6%

applicable temporary exemption of central bank reserves)

Liquidity Coverage Ratio

Net Stable Funding Ratio

ELAR
21 | Total HQLA 4,003,914 2,905,656 3,523,721 3,717,380 3,196,278
22 | Total liabilities 22,959,050 20,421,256 21,048,537 20,681,815 18,809,842
23 | Eligible Liquid Assets Ratio (ELAR) (%) 17.6% 14.2% 16.7% 18.0% 17.0%

ASRR
24 | Total available stable funding 20,759,250 16,682,348 16,620,048 16,485,661 15,315,813
25 | Total Advances 14,499,312 13,583,199 13,224,810 12,148,985 11,562,136
26 | Advances to Stable Resources Ratio (%) 69.8% 81.4% 79.6% 73.7% 75.5%

Note 1: “Fully Loaded” means bank's regulatory capital compared with a situation where the transitional arrangement had not been applied. CBUAE
introduced transitional arrangements as per circular no. 04 / 2020 "Regulation Regarding Accounting Provisions and Capital Requirements -

Transitional Arrangements”. UAB has not used the transitional arrangement.
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3.15. 0V1:Overview of Risk Weighted Assets

AED ‘000
RWA Minimum Capital Requirements
31-Dec-2025 | 30-Sep-2025 31-Dec-2025
1 | Credit risk (excluding counterparty credit risk] 17,573,089 16,815,679 1,845,174
Of which: standardised approach (SA) 17,573,089 16,815,679 1,845,174

Of which: foundation internal ratings-based (F-IRB] approach

Of which: supervisory slotting approach

Counterparty credit risk (CCR) 122,677 113,558 12,881
Of which: standardised approach for counterparty credit risk 122,677 113,558 12,881
 Of which: Internal Model Method (MM}

Of which: other CCR

2
3
4
Il Of which: advanced internal ratings-based (A-IRB) approach
6
7
8

Credit valuation adjustment (CVA] 56,564 60,927

Equity positions under the simple risk weight approach

12 | Equity investments in funds - look-through approach - -

13 | Equity investments in funds - mandate-based approach - -

14 | Equity investments in funds - fall-back approach - -

15 | Settlement risk - -

16 | Securitisation exposures in the banking book - -
VAl Of which: securitisation internal ratings-based approach (SEC-IRBA)

18 | Of which: securitisation external ratings-based approach (SEC-ERBA] - -

19 | Of which: securitisation standardised approach (SEC-5SA) - -
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20 | Market risk 22,367 13,854 2,349

21| Of which: standardised approach (SA) 22 367 13,854 2,349

¥l Of which: internal models approach (IMA]

23 | Operational risk 1,171,290 1,121,715 122,985

A Amounts below thresholds for deduction (subject to 250% risk weight]
Vil Floor adjustment

26 | Total (1+6+10+11+12+13+14+15+16+20+23) 18,945,987 18,125,733 1,989,329

*The minimum capital requirements applied is 10.5% (excluding Capital Conservation Buffer).
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4. Linkages between financial statements and regulatory exposures

4.1. Summary of differences between Pillar 3 disclosures and disclosures in the audited financial statements

Topic

Risk review in the audited annual financial
statements

Pillar 3 disclosures

Basis of requirements

The Bank’s audited annual financial statements is
prepared in accordance with the requirements of
IFRS and UAE Federal Law No. 2 of 2015.

The Bank's Pillar 3 disclosures provide details on
risk from a regulatory perspective as required by
the Basel 3 Standardized approach requirements,
which have been implemented in the UAE through
the Central Bank of the UAE standards / quidelines
issued in November 2020 with subsequent updates
in December 2022. The capital supply is
determined based on Basel 3 requirements, which
have been implemented in the UAE through the
Central Bank of the UAE guidelines issued in
February 2017 and standards / guidance issued in
December 2022.

Basis of preparation

The disclosures in the credit risk management
section are set out based on IFRS. Loans and
advances are reported net of impairments and
interest in suspense. Off balance sheet exposures
are reported without applying CCF.

Provides details from a regulatory perspective on
credit, market and operational risk. The capital
calculation and the disclosures are based on the
Standardized approach as required by the Central
Bank of the UAE. Loans and advances are reported
at gross levels and off-balance sheet exposures
are disclosed at post-CCF levels. Market risk and
operational risk disclosures are based on the
capital required.
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4.2. L11: Differences between accounting and regulatory scopes of consolidation and mapping of financial statement categories with regulatory

risk categories

December 2025 AED 000s
Carrying Carrying values of items:
Carrying values values
as reported in under scope Subject t Not subject to capital
p. : Subject to AR Subject to the Subject to ot st .jec 0 cap!
published of . counterpart . X requirements or
. . credit risk . securitisation market risk . .
financial regulatory y credit risk subject to deduction
e framework framework framework .
statements consolidatio framework from capital
n
Assets
Cash and balances at central bank 2,489,611 2,489,611 2,489,611
Due from banks 1,141,048 1,141,048 1,141,048
L d ad d lIslamic fi i
oan.s an advances an stamic Inancing 141554’295 141554’295 141554’295
receivables
Investments and Islamic instruments 7,860,419 7,860,419 7,860,419
p t i t d ital k-in-
roperty, equipmen an capita WOrk-in 186,662 186,662 186,662
progress
Goodwill and other intangible assets 68,033 68,033 0 68,033
Customer Acceptances 287,850 287,850 287,850
Other assets 412,058 412,058 389,193 22,865*
Total Assets 26,999,976 26,999,976 | 26,909,078 22,865 - 68,033
Liabilities
Due to bank
ue to banks 3341437 | 3,341,437 3,341,437
Customers’ deposits 17,808,581 | 17,808,581 17,808,581
Medium Term Liabilities
1,000,000 1,000,000 1,000,000
Cust A t
ustomer Acceptances 287,850 287,850 287,850
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Other liabilities 530.453 530,453 530,453
Total Liabilities 22,968,321 22,968,321 22,568.321
Shareholder's Equity

Share Capital 3,093,826 3,093,826

Treasury Shares . -

Tier 1 Instrument 550,875 550,875

Special Reserve 121,904 121,904

Statutory Reserve 150,828 150,828

General Reserve 9.311 9,311

Cumulative changes in Fair Value (16,268) (16,268)

Retained earnings/(Accumulated losses) 121.179 121,179

Net shareholders' equity 4,031,655 4,031,655

Total Liabilities and shareholders' equity 26,999,976 26,999,976

*The balance represents the positive MTM pertaining to derivatives
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December 2024 AED 000s
Carrying . .
Carrying values values Carrying values of items:
as reported in under Sub N b :
2 jectt t jectt it
published scope of Subject to couuntjee: a:t Subject to the Subject to oresuuilrzcme‘:ltc:z:‘a
financial regulatory | credit risk I :',isky securitisation market risk sub':ct NS
statements consolidatio | framework framework framework ! .
- framework from capital
Assets
Cash and balances at central bank 2,225,224 2,225,224 2,225,224
Due from banks 585,146 585,146 585,146
L d ad d Islamic fi i
oan.s and advances and lIslamic financing 11,526,357 11526,357 11,526,357
receivables
Investments and Islamic instruments 6,004,981 6,004,981 6,004,981
p ty, i t d ital k-in-
roperty, equipment and capital work-in 179,634 179,634 179,634
progress
Goodwill and other intangible assets 24,573 24,573 24,573
Customer Acceptances 422,990 422,990 422,990
Other assets 492,575 492,575 441,307 51,268*
Total Assets
21,461,480 21,461,480 | 21,410,212 51,268 - -
Liabilities
Due to banks 3,596,354 3,596,354
Customers' deposits
13,577,035 13,577,035
Medium Term Liabilities 734,600 734,600
Customer Acceptances 422.990 422.990
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Other liabilities

579,016 579,016
Total Liabilities 18,909,995 18,909,995
Shareholder's Equity
Share Capital 2,062,550 2,062,550
Treasury Shares (3,008) (3,008)
Tier 1 Instrument 550,875 550,875
Special Reserve 78,118 78,118
Statutory Reserve 107,042 107,042
General Reserve 9.311 9311
Cumulative changes in Fair Value (98,231) (98,231)
Accumulated losses (155,172) (155,172)
Net shareholders' equity 2,551,485 2,551,485
Total Liabilities and shareholders' equity 21,461,480 21,461,480 _

*The balance represents the positive MTM pertaining to derivatives
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December 2025 AED 000s
Items subject to:
Counterpart
Total Credit risk Securitisation . p. Y| Market risk
credit risk
framework framework framework
framework
1 Asset carrying value amount under scope of regulatory consolidation (as per 26.999.976 26,909,078 i 22865 i
template LI1)
) Liabilities carrying value amount under regulatory scope of consolidation (as per
template LI1)
3 Total net amount under regulatory scope of consolidation 26,999,976 26,909,078 - 22,865 -
4 Off-balance sheet amounts 8,594,107 8,305,392 - 288,715 -
5 Differences in valuations - - - - -
b Differences due to different netting rules, other than those already included in row 2 - - - - -
7 Differences due to consideration of provisions - - - - -
8 Differences due to prudential filters - - - - -
‘ 9 ‘ Exposure amounts considered for regulatory purposes 35,594,083 35,214,470 - 311,580 -
December 2024 AED 000s
Items subject to:
t t
Total Credit risk Securitisation Ct:::zd(iatr:-)izll; . Market risk
framework framework framework
framework
1 f;s)et carrying value amount under scope of regulatory consolidation (as per template 21461480 21.410.212 ) 51268 i
) Liabilities carrying value amount under regulatory scope of consolidation (as per
template LI1)
Total net amount under regulatory scope of consolidation 21,461,480 21,410,212 - 51,268 -
Off-balance sheet amounts 6,149,692 5,952,678 - 197,014 -

5 | Differences in valuations
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6 | Differences due to different netting rules, other than those already included in row 2

7 | Differences due to consideration of provisions

8 | Differences due to prudential filters

| 9 | Exposure amounts considered for regulatory purposes

| 27,611,172 |

27,362,890 |

248,282 |

4.4. LIA: Main sources of differences between regulatory exposure amounts and carrying values in financial statements

UAB does not have any subsidiaries and hence there are no differences between carrying values as reported in published financial statements and

carrying values under scope of regulatory consolidation disclosed in LI1.

As of 31 December 2025, material assets requiring daily valuation are a) Fixed Income Securities, and b) Derivative Instruments. Both these
instruments get marked-to-market valuations. The Bank uses price available on Bloomberg terminal to MTM the securities and derivatives on daily

basis.
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5. Prudential Valuation

5.1. Adjustment PV1: Prudential valuation adjustments (PVA)

This disclosure is not applicable as the Bank does not have any prudential valuation
adjustments.
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AED 000s

31 Dec 2025

31 Dec 2024 Reference

Common Equity Tier 1 capital: instruments and reserves

Directly issued qualifying common share (and
equivalent for non-joint stock companies] capital
plus related stock surplus

3,093,826

2,062,550 | CC2 (f)

Retained earnings

11,715

(155,172) | CC2lg)

Accumulated other comprehensive income (and
other reserves)

265,775

96,240 CC2 (h)+(i)+(j)+(k)

Directly issued capital subject to phase-out from
CET1 [only applicable to non-joint stock
companies]

Common share capital issued by third parties
(amount allowed in group CET1)

Common Equity Tier 1 capital before regulatory
deductions

3,371,316

2,003,618

Common Equity Tier 1 capital regulatory adjustments

Prudent valuation adjustments

Goodwill [net of related tax liability)

24,573

Other intangibles including mortgage servicing
rights (net of related tax liability)

68,033

Deferred tax assets that rely on future profitability,
excluding those arising from temporary
differences (net of related tax liability)

Cash flow hedge reserve

Securitisation gain on sale

Gains and losses due to changes in own credit risk
on fair valued liabilities

Defined benefit pension fund net assets

Investments in own shares (if not already
subtracted from paid-in capital on reported
balance sheet)

3,008

Reciprocal cross-holdings in CET1, AT1, Tier 2

Investments in the capital of banking, financial and
insurance entities that are outside the scope of
regulatory consolidation, where the bank does not
own more than 10% of the issued share capital
(amount above 10% threshold)

Significant investments in the common stock of
banking, financial and insurance entities that are
outside the scope of regulatory consolidation
(amount above 10% threshold)

Deferred tax assets arising from temporary
differences (amount above 10% threshold, net of
related tax liability)
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20 | Amount exceeding 15% threshold - -
21 Of which: significant investments in the common
stock of financials
27 Of which: deferred tax assets arising from
temporary differences
23 | CBUAE specific regulatory adjustments - -
” Tf)tal regulatory adjustments to Common Equity 68,033 27581
Tier 1
25 | Common Equity Tier 1 capital (CET1) 3,303,283 1,976,037
Additional Tier 1 capital: instruments
2% pirectly issued qualifying Additional Tier 1 550,875 550,875 ccz2
instruments plus related stock surplus
27 of Whlcth: classified as equity under applicable 550,875 550,875
accounting standards
28 Of which: classified as liabilities under applicable
accounting standards
29 Directly issued capital instruments subject to
phase-out from additional Tier 1
Additional Tier 1 instruments (and CET1
30 instruments not included in row 5) issued by
subsidiaries and held by third parties (amount
allowed in AT1)
3 Of which: instruments issued by subsidiaries
subject to phase-out
32 Ad‘dItIOﬂa[ Tier 1 capital before regulatory 550,875 550,875
adjustments
Additional Tier 1 capital: regulatory adjustments
33 | Investments in own additional Tier 1 instruments - -
Investments in capital of banking, financial and
34 | insurance entities that are outside the scope of - -
regulatory consolidation
Significant investments in the common stock of
35 | banking, financial and insurance entities that are - -
outside the scope of regulatory consolidation
36 | CBUAE specific regulatory adjustments - -
37 Total regulatory adjustments to additional Tier 1
capital
38 | Additional Tier 1 capital (AT1) 550,875 550,875
39 | Tier 1 capital (T1= CET1 + AT1) 3,854,158 2,526,912
Tier 2 capital: instruments and provisions
40 Directly issued qualifying Tier 2 instruments plus
related stock surplus
41 Directly issued capital instruments subject to
phase-out from Tier 2
4 Tier 2 instruments (and CET1 and AT1 instruments

not included in rows 5 or 30) issued by subsidiaries
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Of which: instruments issued by subsidiaries

43 . - -
subject to phase-out
44 | Provisions 221,904 182,045
45 | Tier 2 capital before regulatory adjustments 221,904 182,045
Tier 2 capital: regulatory adjustments
46 | Investments in own Tier 2 instruments - -
Investments in capital, financial and insurance
entities that are outside the scope of regulatory
47 | consolidation, where the bank does not own more - -
than 10% of the issued common share capital of
the entity (amount above 10% threshold)
Significant investments in the capital, financial and
48 insurance entities that are outside the scope of
regulatory consolidation (net of eligible short
positions)
49 | CBUAE specific regulatory adjustments - -
50 | Total regulatory adjustments to Tier 2 capital - -
51 | Tier 2 capital (T2) 221,904 182,045
52 | Total regulatory capital (TC=T1 +T2) 4,076,062 2,708,957
53 | Total risk-weighted assets 18,945,987 15,556,994
Capital ratios and buffers
Equity Ti t isk-
54 Cor.nmon quity Tier 1 (as a percentage of risk 17 4% 12.7%
weighted assets)
55 | Tier 1 (as a percentage of risk-weighted assets) 20.3% 16.2%
54 Total capital (as a percentage of risk-weighted 21.5% 17 4%
assets)
Institution specific buffer requirement (capital
conservation buffer plus countercyclical buffer
57 | requirements plus higher loss absorbency 2.5% 2.5%
requirement, expressed as a percentage of risk-
weighted assets)
58 of \{vhich: capital conservation buffer 2 5% 2 5%
requirement
Of which: bank- ifi t lical buff
50 w ich: bank-specific countercyclical buffer 0.0% 0.0%
requirement
60 Of which: higher loss absorbency requirement 0.0% 0.0%
(e.g. DSIB)
Common Equity Tier 1 (as a percentage of risk-
61 | weighted assets) available after meeting the 6.5% 6.5%
bank's minimum capital requirement.
The CBUAE Minimum Capital Requirement
62 | Common Equity Tier 1 minimum ratio 7.0% 7.0%
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8.5%

8.5%

64

Total capital minimum ratio

10.5%

10.5%

66

68

Amounts below the thresholds for deduction (before risk weighting)

Non-significant investments in the capital and

other TLAC liabilities of other financial entities

Significant investments in common stock of
financial entities

Mortgage servicing rights (net of related tax

liability)

Deferred tax assets arising from temporary
differences (net of related tax liability)

Applicable caps on the inclusion of provisions in Tier 2

69

Provisions eligible for inclusion in Tier 2 in respect
of exposures subject to standardised approach
(prior to application of cap)

266,375

270,763

70

Al

Cap on inclusion of provisions in Tier 2 under
standardised approach

221,904

182,045

Provisions eligible for inclusion in Tier 2 in respect
of exposures subject to internal ratings-based

approach (prior to application of cap)

Cap for inclusion of provisions in Tier 2 under

internal ratings-based approach

Capital instruments subject to phase-out arrangements (only applicable between 1 Jan 2018 and 1 Jan
2023)

cr | Current cap on CET1 instruments subject to

73 | phase-out arrangements i i

74 Amount excluded from CET1 due to cap (excess i i
over cap after redemptions and maturities)

75 Current cap on AT1 instruments subject to phase- i i
out arrangements

76 Amount excluded from AT1 due to cap (excess after i i
redemptions and maturities)

77 Current cap on T2 instruments subject to phase- i i
out arrangements

78 Amount excluded from T2 due to cap [excess after i i
redemptions and maturities)

6.1. CC2: Reconciliation of regulatory capital to balance sheet

The following table enables users to identify the differences between the scope of accounting

balance sheet and the scope of regulatory balance sheet, and to show the link between the

bank’s balance sheet in its published financial statements and the numbers that are used in
the composition of capital disclosure template set out in Template CC1. Variances between
the financial and regulatory balance sheets are consistent with LI1 disclosure.

December 2025

AED 000s
Balance sheet Under
as in published regulatory Referenc
financial scope of e
statements consolidation
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As at period- As at period-
end end

Assets
Cash and balances at central banks 2,489,611 2,489,611
ltems in the course of collection from other banks - -
Trading portfolio assets - -
Loans and advances to banks 1,141,048 1,141,048
Loans and advances to customers 14,554,295 14,554,295
Financial investments designated at amortised cost 3,013,642 3,013,642
Reverse repurchase agreements and other similar secured i i
lending
Available for sale financial investments (Includes FVOCI) 4,846,777 4,846,777
Derivative financial instruments 22,865 22,865
Current and deferred tax assets - -
Prepayments, accrued income and other assets 389,193 389,193
Investments in associates and joint ventures - -
Goodwill and other intangible assets - -

Of which: goodwill - - | (a)

Of which: intangibles (excluding MSRs) 68,033 68,033 | (b)

Of which: MSRs - - | (e
Customer Acceptances 287,850 287,850
Property, plant and equipment 186,662 186,662
Total assets 26,999,976 26,999,976
Liabilities
Deposits from banks 1,651,435 1,651,435
ltems in the course of collection due to other banks - -
Customer accounts 17,808,581 17,808,581
Ejfrir\;ihnagse agreements and other similar secured 1,690,002 1,690,002
Medium Term Borrowing 1,000,000 1,000,000
Trading portfolio liabilities - -
Financial liabilities designated at fair value - -
Derivative financial instruments 14,890 14,890
Debt securities in issue - -
Accruals, deferred income and other liabilities 416,679 416,679
Current and deferred tax liabilities - =

Of which: DTLs related to goodwill - - | (d)
Mg;\;v]hich: DTLs related to intangible assets (excluding 54.203 54203 | (e]

Of which: DTLs related to MSRs - -
Subordinated liabilities - -
Customer Acceptances 287,850 287,850
Provisions 19,271 19,271
Retirement benefit liabilities 25,410 25,410
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Total liabilities 22,968,321 22,968,321
Shareholders' equity

Paid-in share capital 3,093,826 3,093,826 | (f)
Retained Earnings/(Accumulated Losses) 121,179 121,179 | (g)
Accumulated other comprehensive income (16,268) (16,268) | (h)
Special Reserve 121,904 121,904 | (i)
Statutory Reserve 150,828 150,828 | (j)
General Reserve 9,311 9,311 | (k)
Treasury Shares - -

Tier 1 instrument 550,875 550,875 | (U)
Total shareholders' equity 4,031,655 4,031,655

6.2. CCA: Main features of regulatory capital instruments

The issued and fully paid-up share capital of the Bank comprises 3,093,825,974 (31 December
2024: 2,062,550,649) shares of AED 1 each.

In the Annual General Meeting held on 6 March 2025, the shareholders approved the increase
of the paid-up share capital from 2,062,550,649 up to 3,093,825,974 by issuing 1,031,275,325
shares through rights issuance at nominal value of AED 1 per share. Subsequently in August
2025, the rights issue was fully subscribed. The transaction costs incurred towards the rights

issuance are accounted for as a deduction from equity.

December 2025
1 lssuer United Arab | United Arab | United Arab
Bank P.J.S.C | Bank P.J.S.C Bank P.J.S.C
Unique identifier (eg. CUSIP, ISIN or Bloomberg
2 . o . UABRI25 UH | AEUQ000601010 | XS2575866699
identifier for private placement)
3 Governing law(s) of the instrument UAE Law UAE Law English Law
Regulatory treatment
4 Transitional.arrangement rules (i.e. N/A N/A N/A
grandfathering)
Post-transitional arrangement rules (i.e.
5 ‘ N/A N/A N/A
grandfathering)
6 Eligible at solo/group/group and solo Solo Solo Solo
’ Instrument type (types to be specified by each Ordinary Ordinary Equit
ui
jurisdiction) Shares Shares aury
g Amo.ur.wt recognised in regulatory caPital (currency AED 1,031 AED 2,062 USD 150
in millions, as of most recent reporting date)
9 Nominal amount of instrument AED 1 N/A USD 150
9a Issue price N/A N/A UsD 150
ASPer | o per Market
s per Marke
9b Redemption price Market P UsD 150
Value
Value
) L Shareholder | Shareholder's Additional
10 Accounting classification , ; i ) .
s Equity Equity Tier 1 Capital
" Original date of issuance N/A N/A 30-Mar-2023
12 Perpetual or dated N/A N/A Perpetual
13 Original maturity date N/A N/A N/A
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14 Issuer call subject to prior supervisory approval N/A N/A Yes
15 Optional.calldate, contingent call dates and N/A N/A 30-Mar-2028
redemption amount
16 Subsequent call dates, if applicable N/A N/A N/A
Coupons / dividends
Dividend
(as
proposed, . )
Fixed for first
17 Fixed or floating dividend / coupon subject to N/A eatorhies
Syears
shareholder
s approvalin
AGM)
AED 0.035
18 Coupon rate and any related index N/A 8.060%
per share
19 Existence of a dividend stopper N/A N/A N/A
Full
Fully discretionary, partially discretionary or ) U, Full Full
20a ) . discretionar . . . .
mandatory (in terms of timing) y discretionary discretionary
. . . . ) Full
Fully discretionary, partially discretionary or X . Full Full
20b . discretionar . . . .
mandatory (in terms of amount) discretionary discretionary
y
21 Existence of step-up or other incentive to redeem N/A N/A N/A
Non- Non- Non-
22 Non-cumulative or cumulative on . on . on .
cumulative cumulative cumulative
Non-
23 Convertible or non-convertible N/A N/A on.
convertible
24 Write-down feature N/A N/A Yes
Non viabilit
25 If write-down, write-down trigger(s] N/A N/A on viabity
event
26 If write-down, full or partial N/A N/A Full
27 If write-down, permanent or temporary N/A N/A Full
28 If tempo.rary write-own, description of writeup N/A N/A N/A
mechanism
Jun
28a | Type of subordination N/A N/A un|A0r
Subordinated
Position in subordination hierarchy in liquidation .
(specify instrument type immediately senior to Junior to all
g9 | SPectyinsirument yp . N/A N/A senior
instrument in the insolvency creditor hierarchy of .
. obligations
the legal entity concerned).
30 Non-compliant transitioned features N/A N/A N/A
31 If yes, specify non-compliant features N/A N/A N/A
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7. Macro Prudential

CCyB1: Geographical distribution of credit exposures used in the countercyclical buffer

Counter-cyclical capital buffer (CCyB) requirement is determined by based on country-
specific CCyB rates to the Bank's qualifying credit exposures on a weighted average basis.
Majority of the bank’'s exposures are in UAE with limited exposures contributing to CCyB
requirement. The bank’s current CCyB requirement is 47 basis points.

December 2025

Geographical
breakdown

AED 000s

United Arab Emirates 0.50% 14,944,960 10,993,001
Turkey 0.00% 186,543 186,543
Saudi Arabia 0.00% 294 652 294,652
Bahrain 0.00% 19,563 19,563
Oman 0.00% 311,064 311,064
United Kingdom 2.00% 0 0
I 0 0
0.00% 0 0
0.00% 0 0
0.00%
0.00% 0 0
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