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In the Name of Allah, the Most Gracious, the Most Merciful
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Praise be to Almighty Allah, Peace and Blessings upon Prophet Muhammad, his family and his companions

SHARIA CERTIFICATE
IJARAH BUSINESS FINANCE

The Internal Sharia Supervisory Committee of United Arab Bank - Islamic Banking
Department (the “ISSC") has been presented* with the below described structure,
mechanism and documentation of ljarah Business Finance product (the “Product” or
the “Facility”).

A. Structure & Mechanism

This Product is based on the principles of ljarah Muntahiya Bil Tamleek. Under this
product, the Bank will purchase an asset or an undivided share thereof (the "Asset”)
from a third-party seller or the Customer and then lease the same to the Customer
for a certain period of time. At the successful completion of the lease period, the Bank
will be obliged to sell the Asset to the Customer for a nominal value. To implement this
structure, the following process flow shall be followed:

1. The Customer approaches the Bank with a request to avail ljarah Business
Finance and signs a Promise to Lease the Asset upon the Bank's getting the
title to and possession of the same.

2. Based on this promise, the Bank, pursuant to a Purchase Agreement, will
purchase the Asset from the third party or from the Customer (as the case
may be] on spot basis.

3. The Asset will be owned by the Bank throughout the financing period but may
remain registered in the Customer's name. However, the Asset may remain
mortgaged with the relevant authority in favor of the Bank as a security.
However, in case the Bank chooses not to opt for mortgage due to any reason
whatsoever, the Bank must stipulate a condition in the relevant security
documents/title agency barring the Customer from disposing the Asset
without prior consent of the Bank.

4. After purchasing the Asset, the Bank and the Customer will enter into a Lease
Agreement whereby the Customer will take the Asset on lease from the Bank
for a certain period of time against rentals determined in accordance with the
Lease Agreement.

5. The Bank shall obtain anirrevocable purchase undertaking from the Customer
obliging itself to purchase the Asset from the Bank, for the consideration of
the exercise price, upon exercise by the Bank of the purchase undertaking
following an event of default.

6. The Bank shall also issue a sale undertaking in favor of the Customer
promising to sell the Asset to him at a nominal price at the successful end of
the Lease Agreement.

7. The Bank, being the owner of the Asset, will be responsible for all ownership
risks and rewards of the Asset, however it will appoint the Customer as Service
Agent to perform some of the ownership duties such as obtaining Takaful
cover etc. on behalf of the Bank under a Service Agency Agreement.

8. The Customer starts paying the rentals as per the agreed rental payments and
terms of the Lease Agreement.

9. Pursuantto the Sale Undertaking (provided by the Bank in favour of the Customer)
or the Purchase Undertaking (provided by the Customer in favour of the Bank), as
the case may be, the ownership of the Asset will be transferred to the Customer
at the end of the lease term or [if earlier] on an early settlement date.
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https://www.uab.ae/
http://instagram.com/uabuae
https://www.linkedin.com/company/united-arab-bank/
http://www.youtube.com/@UABUAE
https://www.facebook.com/UnitedArabBankUAE/
https://www.tiktok.com/@uabuae

B. Documentation

The key documents relating to the Product are as follows:
1. Promise to Lease

2. Facility Offer Letter

3. Purchase Agreement

4. Lease Agreement

5. Service Agency Agreement

6. Purchase Undertaking

7. Sale Undertaking

8. Security Documents (as applicable)

And any other document designated as such by the Bank (as approved by the ISSC)
from time to time.

C. Approval

The ISSC, having reviewed the structure, mechanism and documentation as mentioned
above, hereby rules that the Product is permissible and is in accordance with the Sharia
principles as set out in Sharia Standards published by the Accounting and Auditing
Organization for Islamic Financial Institutions ("AAOIFI").

* The Product was reviewed and approved by the then-1SSC on 13 July 2016.
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Approved by the ISSC in its meeting no. 31 dated 15 May 2025
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