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UNITED.ARAB BANK 

Balance sheet remains solid and well positioned, while asset quality metrics improved significantly 

to rank amongst the best in the UAE industry 

• Total assets increased by 16% year-on-year [YoY] to AED 28.4 billion, driven by increase in lending
book and high-quality liquid investments.

• Investments portfolio grew 23% YoY to AED 9.1 billion, as liquidity was efficiently deployed in high­

quality assets to support yield enhancement.

• Net loans, advances and Islamic financing increased by 12% YoY and 9% year-to-date to AED 15.8

billion. Year-to-date growth in lending was primarily led by FI [financial institution] clients and local

corporates.

• Customer deposits grew by 27% YoY to AED 18.3 billion driven by strategic initiatives across

corporate and personal banking segments towards enhancing CASA, optimising funding costs and

building a solid deposit base to drive sustainable asset growth. In a volatile operating environment

with potential flight risk to deposits, the Bank witnessed a solid growth of 61% YoY to AED 8.0 billion
in its CASA deposits, and which now represent 44% of total deposits.

• Liquidity and funding metrics remain strong and well within regulatory requirements, with eligible

liquid asset ratio [ELAR] at 15% and advances to stable resources ratio [ASRR] at 72%. The Bank

remains focused on optimising its funding costs through a judicious mix of deposits from customers,

short- and medium-term borrowings, in line with asset growth.

• Asset quality metrics improved significantly with gross NPL ratio reducing to merely 0.5% and

provision coverage increasing to 338% [419% including collaterals] as of September-end 2026, as

compared to 2.8% and 107% at December-end 2025, respectively.

• Total Equity increased by 1% YoY to AED 4.0 billion. The Bank is steadily and prudently deploying its

capital, which was boosted post successful completion of AED 1.03 billion capital raise via a rights

issue in 03 2025. Capital adequacy ratios remain robust with CET1, Tier1 and CAR ratio at 16.8%,

19.6% and 20.7% respectively as of September-end 2026, compared to 17.4%, 20.3% and 21.5% at

December-end 2025. The Bank's strong capital ratios provide resilience and strong loss-absorption

capacity to any adverse macro-financial shocks.

• Annualised return on shareholders' equity was 12.9% and return on assets was 1.6% for 9M 2026.

• UAB's investment-grade ratings with a 'Stable' outlook remain affirmed by Moody's [Baa2/P-

2/Stablel, Fitch [BBB+/F2/Stable] and Capital Intelligence (BBB+/A2/Stablel.

Abdul Haleem Sheikh 

Chief Financial Officer 
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