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In the Name of Allah, the Most Gracious, the Most Merciful
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Praise be to Almighty Allah, Peace and Blessings upon Prophet Muhammad, his family and his companions

SHARIA CERTIFICATE
MURABAHA COVERED CARD

The Internal Sharia Supervisory Committee of United Arab Bank - Islamic Banking
Department (the “ISSC") has been presented* with the below described structure,
mechanism and documentation of the Murabaha Covered Card product (the “Product”).

A. Structure & Mechanism

The Product is structured based on the Sharia concept of Murabaha whereby the Bank
purchases commodities or Sukuk (“the assets”] in cash in order to sell the relevant
number of the assets (“the relevant assets”) to the Customer. After the Bank gets
ownership and constructive possession of these assets, the Bank shall sell the assets
to the Customer by way of Deferred Murabaha Sale (at an agreed sale price) to be paid
by the Customer as per an agreed schedule in deferred installments. To implement this
structure, the following process flow shall be followed:

1. The Customer submits the covered card request. At same transaction day or before,
the Bank purchases a quantity of the assets from a Broker equal in value to the
required card limit. By exchanging offer and acceptance notices, the Bank becomes
the owner of the assets.

2. The Bank shall sell the relevant assets to the customer on Murabaha basis. By signing
the Murabaha contract, the Customer becomes the owner of the relevant assets.

3. The Customer has the choice between keeping the relevant assets or selling them
in the market by himself or through the Bank (as Agent). In case that the Bank
is assigned as the Agent to sell the relevant assets, the Bank will then sell it to a
Broker who purchases the relevant assets at the offered price.

4. After the sale process is completed, the sale amount is deposited into the covered
card account (investment account) assigned to the Customer which is consider as
unutilized covered card limit.

5. In case of utilizing the card limit and settles the outstanding balance on the card
during the available grace period, the Bank, within its sole discretion, may waive
the Murabaha profit. In case of utilizing the card limit and the card limit is not
fully settled during the available grace period, the Customer is required to pay the
previously agreed upon Murabaha profit.

B. Documentation

The key documents relating to the Product are as follows:
1. Product Application Form (including Terms & Conditions)
2. Promise to Purchase

3. Murabaha Sale Contract

4. Offer to Sell

5. Key Facts Statement

And any other document designated as such by the Bank (as approved by the ISSC)
from time to time.

C. Approval

The ISSC, having reviewed the structure, mechanism and documentation as mentioned
above, hereby rules that the Product is permissible and is in accordance with the Sharia
principles as set out in Sharia Standards published by the Accounting and Auditing
Organization for Islamic Financial Institutions ("AAOIFI”).

* The Product was reviewed and approved by the ISSC on 18 May 2023.
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United Arab Bank (P.J.S.C.) is licensed and regulated by the Central Bank of the UAE.
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https://www.uab.ae/
http://instagram.com/uabuae
https://www.linkedin.com/company/united-arab-bank/
http://www.youtube.com/@UABUAE
https://www.facebook.com/UnitedArabBankUAE/
https://www.tiktok.com/@uabuae

