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In the Name of Allah, the Most Gracious, the Most Merciful
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Praise be to Almighty Allah, Peace and Blessings upon Prophet Muhammad, his family and his companions

SHARIA CERTIFICATE
ISLAMIC LETTER OF GUARANTEE

The Internal Sharia Supervisory Committee of United Arab Bank - Islamic Banking
Department (the "ISSC") has been presented* with the below described structure,
mechanism and documentation of the Islamic Letter of Guarantee product (the
“Product”).

A. Structure & Mechanism

The Bank offers the Guarantee based on the principles of Kafala Al-Dayn. The
Guarantee is awritten irrevocable undertaking issued by the Bank upon the specific
application made by the Customer. It is issued by the Bank in favour of the specific
beneficiary as identified by the Customer in its application (the Beneficiary). The
Guarantee acts as a security against non-fulfillment of Customer's contractual
obligations to the Beneficiary (the Condition).

The Beneficiary is able to require the Bank to pay the agreed sum under the
Guarantee if the Condition mentioned in the Guarantee is satisfied, in other
words in case of the failure or default on the part of the Customer in fulfilling or
performing a particular contractual obligation to the Beneficiary. In relation to the
Guarantee the following considerations apply:

1. The Bank can only issue the Guarantees in respect of Sharia compliant
obligations to any Beneficiary (i.e. the subject matter of the Guarantee should
be Sharia compliant).

2. The Guarantee issued by the Bank shall be only assignable to secure Sharia
compliant obligations. A Guarantee issued by the Bank is neither assignable
to conventional institutions to secure conventional facility nor can it be
discounted.

3. The Bank is not permitted to issue a Guarantee in favor of a Customer who will
use it to acquire an interest-based loan or to conclude a prohibited transaction.
It is not permitted to issue any types of Guarantees, which may somehow
facilitate or support, either directly or indirectly, non-Sharia compliant
business activities.

4. The Bank, as issuer of the Guarantee, charges an amount equal to the value
of actual expenses it has incurred in the process of issuing Guarantee. The
above amount may be recovered from the Customer in lump sum or through
installments. In all circumstances, the Bank can charge the Customer a fee on
the basis of service not on the basis of a mere guarantee.

5. The Bank can issue open ended Guarantees and will charge a lump sum/one
off fee irrespective of the tenor and amount of the Guarantee. The Bank can
extend the Guarantee and treat the same as amendment and can only obtain
actual expense from the Customer.

6. In case of the Guarantee is liquidated or paid, the following shall be applied:

i. If the Bank pays full amount of the Guarantee to the Beneficiary from the
Customer's own fund, the Bank may retain the guarantee fees.

ii. If the Bank pays full amount of the Guarantee to the Beneficiary from the
Bank's own fund (which shall be on the basis of Qard Hasan), the Bank
shall return the fees exceeding actual cost to the Customer or transfer
such amount to the charity account.

iii. If the Bank pays part of the Guarantee to the Beneficiary from the
Bank's own fund and the balance is paid directly from the Customer's
fund, the Bank shall return to the Customer part of the fees exceeding
actual cost equivalent to the proportion of the guaranteed amount paid
by the Bank from the Bank's fund, or transfer the part of such fees to the
charity account.
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https://www.facebook.com/UnitedArabBankUAE/
https://www.tiktok.com/@uabuae

B. Documentation

The key documents relating to the Product are as follows:
1. Product Application Form (including Terms & Conditions)
2. Facility Offer Letter

And any other document designated as such by the Bank (as approved by the
ISSC) from time to time.

C. Approval

The ISSC, having reviewed the structure, mechanism and documentation as
mentioned above, hereby rules that the Product is permissible and is in accordance
with the Sharia principles as set out in Sharia Standards published by the
Accounting and Auditing Organization for Islamic Financial Institutions (“AAOIF1”).

* The Product was reviewed and approved by the then-ISSC on 13 July 2016.
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Approved by the ISSC in its meeting no. 31 dated 15 May 2025
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